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6 Dscember 1967

POSSTHLE MARITIME OBJRCTIVES AND ACTIVITIES OF COMMNIST
CHINA FOR THE PERIOD 19T0-1980 -- PARTICULARLY WITH REFERENCE
70 THE INDIAN OCEAN ARD THE WESTERW PACIFIC

There are no date svallable on Commmist China's plan goals In the flields
of trade and merchant shipping for the period 1979-19%0 or for 1967-1969.
Trends through 1966, prior to large scale disruption of trsde end shipping
patterns ss & result of the cultural revolution and, to a lesser extent, of
the closure of the Suexr Canal indicete that China's trede with key countries
aljacent to the Western Pacific and the Indian Ocean will increase st moderate

rates in the short run, at lesst., There i3 some gueation, however, that

Chinese foreign trede will be able to sustain even these rates of growth in
the leng run. Under present policy, import levels are tailored to expert

levels and no foreign trade deficites are tolersted. Vith domestic consump-

tion on the incremse, China is unabdle to incresse output of agricultural

jreducts -- 1ts chief exports -- fast enough to assure continuing expanafon
of forelgn trale st present rates. As Chine's internsticnal merchant fleet

will probably grow at & faster rate than its forelgn trade an increasing

share of Chine's seaborne trale will be cerried in its own ships. V¥hat
growth there 1s in China's trade with countries edjacent to the Vestern

Pacific and the Indisn Ocean and with more remote srems such as Canais, Cube,

countries in Burope will leai to increased movements of Chinese
pes and ships through the YVestern Pacific eni the Indian Ocean.
Comsunist China's trading jertners sdjacent to the Indian Ocesn are all
lesa-developed countries. ﬂhimlﬁ 3:?3:, with these fm{*,ﬁes incressed from
$345 wi1lton 1n 1965 to $472 mdllion in 1966, The most important treding
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partners in terms of velue were Mslaysia/Oingapore, Pakisten, Irsq, and
Peazanis. Chine's exports 4o the Indian Ocean ares inciuded food, tex-
wu,mmmﬁmmmm;:umfmmmm.
cludsd ootton, rubtber, and sisal. Thisz trade aes vell as trade with Furope
is moved or Chinsee shipe, chartersd foreign ships (mostly time-chartered),
a=d Free Sorld and Polish carge liners.

furing 1965 and 1966 China's main trading partners in the Western
Facific were Japan, the USSR, Hong Kong, Austrslia, Norih XKores, snd North
Vietnazx. The Yalue of Chine's trale with these countries, part of which
moveld by lsad, incressed from $1,643 milifon in 1965 to $1,762 million in
1966, Chine's imports from the ares included whest from Australis, rubber
from Indonesia, tinder fyrom Cepbodia, fertilizers from lioxth Kores, cement
asd conl from North Vietnsms, and industrial equipment, and chemicals from
Jepan. China'e sxports to the area included textiles,salt, feodstufls,
soal, and construction egquipment.,

Chineso vheat jngorts from Australis moved entirely on Free Worlid ships
chartered by China. Seaborne trede with Cambodis sud Forth Vietnew moved on
poth Chinese ships wod on Chinase-ghartered Free World ships. Seaborne
trade with Jepan and North Xorea moved on ships in these two categories and
cn Jupanese cargd linevss Most of Chine's sealorps trede with the USSR con-
sisted of exports on Soviet ships,

*:metm imports of wheat froz Csuads mnd ite trade with
Cuba, rice exports and sugar imports, both moved through the Western

Pasific, Through 2id-1967 all of this trale moved om Free World ships under
Ciinese time charter,

P

»E
Approved For Release 2000/08/29 : CIA-RDP79B00972A000100180028-2




Approved For Releasg, 2000/0%000%180028-2

A= China's interzational merchant fleet grows China will csxryy & ine
creasing ahare of its swn sessborne foreign trade snd gradually reduce its
current hesvy dependence on charterel Pree World ships. The tonmage of
China's internetional flest which was 120,000 deadwelight tons at the end
of 196k, increased to 213,000 deadweight by the emd of 1965, amd to 336,000
bty the end of 1966.
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